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S.No. Assumption Data Source

1

Inflation rate 3.80% https://www.bing.com/search?q=inflation+rate+in+tanzania+2023&qs=UT&pq=inflation+rate+in+tanzania&sk=UT2&s

c=8-26&cvid=96BF2D4102B244BFB7C9CD2A2BB6D993&FORM=QBRE&sp=3&ghc=1&lq=0

2 GDP growth rate 5.30% Tanzania Economic Outlook | African Development Bank Group (afdb.org)

3 Amortization of start-up costs (years) 7.00         

4 Income tax rate applicable on earnings before taxes 30% Tanzania Corporate Tax Rate (tradingeconomics.com)

5 Number of months in a year 12

Data Backed Assumptions

https://www.afdb.org/en/countries-east-africa-united-republic-tanzania/tanzania-economic-outlook#:~:text=Real%20GDP%20grew%205.3%25%20in%202023%2C%20up%20from,side%20and%20private%20investments%20on%20the%20demand%20side.
https://tradingeconomics.com/tanzania/corporate-tax-rate#:~:text=The%20Corporate%20Tax%20Rate%20in%20Tanzania%20stands%20at,30.00%20percent%20in%202010.%20source%3A%20Tanzania%20Revenue%20Authority


Start-up Costs

Particulars Amount 

Fixed Assets

Plant and machinery 16,610,000.00$      

Land 230,000.00$            

Utilities and structure for P/M 7,460,000.00$        

Others 12,190,000.00$      

Total Fixed Assets 36,490,000.00$      

Startup cost

Working capital 18,600,000.00$      

Total Startup expenses 18,600,000.00$      

Particulars Amount

Capital

Owner's Investment 8,263,500.00$        

Investor's Fund 46,826,500.00$      

Total Capital 55,090,000.00$      

Surplus Cash -                            
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Plant and machinery

Land

Utilities and structure
for P/M

Others



Fixed Assets 1 million 1,000,000.00  

Qty Particulars Total Amount Depriciation

USD Rate

Tangible Assets

Plant and machinery 16,610,000.00$                           12.50%

Land 230,000.00$                                 

Util ities and structure for P/M 7,460,000.00$                             5.00% SLM

Total amount invested in fixed assets 24,300,000.00                             

Opening WDV Deprication on Year-2 WDV on year Ending y2 Opening WDV Deprication on Year-2 WDV on year Ending y2 Opening WDV
Deprication on Year-

3
WDV on year Ending y3 Opening WDV

Deprication on Year-

4
WDV on year Ending y4 Opening WDV

Deprication on Year-

5
WDV on year Ending y5 Opening WDV Deprication on Year-6 WDV on year Ending y5 Opening WDV Deprication on Year-7

WDV on year Ending 

y5

Plant and machinery 16,610,000.00$                           2,076,250.00$                       14,533,750.00$               14,533,750.00$             1,816,719.00$            12,717,031.00$                    12,717,031.00$                    1,589,629.00$          11,127,402.00$               11,127,402.00$               1,390,925.00$        9,736,477.00$                 9,736,477.00$              1,217,060.00$        8,519,417.00$                   8,519,417.00$                 1,064,927.00$             7,454,490.00$               7,454,490.00$                  931,811.00$                 6,522,679.00$             

Util ities and structure for P/M 7,460,000.00$                             373,000.00$                          7,087,000.00$                  7,087,000.00$               373,000.00$               6,714,000.00$                      6,714,000.00$                      373,000.00$              6,341,000.00$                  6,341,000.00$                 373,000.00$            5,968,000.00$                 5,968,000.00$              373,000.00$            5,595,000.00$                   5,595,000.00$                 373,000.00$                 5,222,000.00$               5,222,000.00$                  373,000.00$                 4,849,000.00$             

24,070,000.00$                           2,449,250.00$                       21,620,750.00$               21,620,750.00$             2,189,719.00$            19,431,031.00$                    19,431,031.00$                    1,962,629.00$          17,468,402.00$               17,468,402.00$               1,763,925.00$        15,704,477.00$               15,704,477.00$            1,590,060.00$        14,114,417.00$                 14,114,417.00$               1,437,927.00$             12,676,490.00$             12,676,490.00$                1,304,811.00$              11,371,679.00$           

Year 6 Year 7Year 1 Year 2 Year 3 Year 4 Year 5



Basic assumptions

 For oil mill  For solvent extraction

Seeds crushed per day 500                    MT Crushed seeds remains 400             MT

Plant operating days in a month 25                      Seed cake purchased from outside 5,000          MT

Plant operating months in a year 10                      Crude oil generated from seed cake 12,000        MT

Capacity of plant refined oil 60,000               MT

Total seeds crushed in a year 125,000            MT

Total crude oil to be generated in a year 63,158               MT

Crude oil generated in-house 27,500               MT

Seed cake generated in-house 95,000               MT

Selling price of refined oil 6,522                 TSH per kg  

Exchang rate

1 USD 2,800.00  TSH

1 MT 1,000.00  kg

Purchase price of crude oil 3,395        TSH per kg

Purchase price of seeds 1,439        TSH per kg

Purchase price of seed cake 450           TSH per kg

Crude oil extracted from seeds 22%

Seed cake extracted from crushed seeds 76%

Crude oil from seed cake 12%

Unseen loss 5%

Debtors 20% of revenue

Salary increment per year 5%

Yearly increment in other costs and revenues 5%

Interest rate on loan (others) 10%

Interest rate on loan (AFDB) 5%

Loan amount parted

 AFDB 0.33          

 Others 0.52          

Coal price 96             USD

Consumption of coal 55             KG/MT

Diesel price 15             Hrs per month

Consumption of coal 3,200        TSH Per liter



Loan repayment schedule

Loan outstanding from others 24,193,691.67$                   

Interest rate applicable 10% 0.008333333

Loan repayment period (in months) 84

EMI 401,644

Year Installment Outstanding at the Beginning Principle Repayment Interest Installment Paid Outstanding at the End Yearly interest paid

1 1 24,193,691.67$                              200,029.83$                                   201,614.10$                  401,643.93$         23,993,661.84$                 

1 2 23,993,661.84$                              201,696.75$                                   199,947.18$                  401,643.93$         23,791,965.09$                 

1 3 23,791,965.09$                              203,377.55$                                   198,266.38$                  401,643.93$         23,588,587.54$                 

1 4 23,588,587.54$                              205,072.36$                                   196,571.56$                  401,643.93$         23,383,515.17$                 

1 5 23,383,515.17$                              206,781.30$                                   194,862.63$                  401,643.93$         23,176,733.87$                 

1 6 23,176,733.87$                              208,504.48$                                   193,139.45$                  401,643.93$         22,968,229.39$                 

1 7 22,968,229.39$                              210,242.02$                                   191,401.91$                  401,643.93$         22,757,987.38$                 

1 8 22,757,987.38$                              211,994.03$                                   189,649.89$                  401,643.93$         22,545,993.35$                 

1 9 22,545,993.35$                              213,760.65$                                   187,883.28$                  401,643.93$         22,332,232.70$                 

1 10 22,332,232.70$                              215,541.99$                                   186,101.94$                  401,643.93$         22,116,690.71$                 

1 11 22,116,690.71$                              217,338.17$                                   184,305.76$                  401,643.93$         21,899,352.54$                 

1 12 21,899,352.54$                              219,149.32$                                   182,494.60$                  401,643.93$         21,680,203.21$                 2,306,238.68$                   

2 13 21,680,203.21$                              220,975.57$                                   180,668.36$                  401,643.93$         21,459,227.64$                 

2 14 21,459,227.64$                              222,817.03$                                   178,826.90$                  401,643.93$         21,236,410.61$                 

2 15 21,236,410.61$                              224,673.84$                                   176,970.09$                  401,643.93$         21,011,736.77$                 

2 16 21,011,736.77$                              226,546.12$                                   175,097.81$                  401,643.93$         20,785,190.65$                 

2 17 20,785,190.65$                              228,434.01$                                   173,209.92$                  401,643.93$         20,556,756.65$                 

2 18 20,556,756.65$                              230,337.62$                                   171,306.31$                  401,643.93$         20,326,419.03$                 

2 19 20,326,419.03$                              232,257.10$                                   169,386.83$                  401,643.93$         20,094,161.92$                 

2 20 20,094,161.92$                              234,192.58$                                   167,451.35$                  401,643.93$         19,859,969.34$                 

2 21 19,859,969.34$                              236,144.18$                                   165,499.74$                  401,643.93$         19,623,825.16$                 

2 22 19,623,825.16$                              238,112.05$                                   163,531.88$                  401,643.93$         19,385,713.11$                 

2 23 19,385,713.11$                              240,096.32$                                   161,547.61$                  401,643.93$         19,145,616.79$                 

2 24 19,145,616.79$                              242,097.12$                                   159,546.81$                  401,643.93$         18,903,519.67$                 2,043,043.59$                   

3 25 18,903,519.67$                              244,114.60$                                   157,529.33$                  401,643.93$         18,659,405.07$                 

3 26 18,659,405.07$                              246,148.89$                                   155,495.04$                  401,643.93$         18,413,256.19$                 

3 27 18,413,256.19$                              248,200.13$                                   153,443.80$                  401,643.93$         18,165,056.06$                 

3 28 18,165,056.06$                              250,268.46$                                   151,375.47$                  401,643.93$         17,914,787.60$                 

3 29 17,914,787.60$                              252,354.03$                                   149,289.90$                  401,643.93$         17,662,433.57$                 

3 30 17,662,433.57$                              254,456.98$                                   147,186.95$                  401,643.93$         17,407,976.59$                 

3 31 17,407,976.59$                              256,577.46$                                   145,066.47$                  401,643.93$         17,151,399.13$                 

3 32 17,151,399.13$                              258,715.60$                                   142,928.33$                  401,643.93$         16,892,683.53$                 

3 33 16,892,683.53$                              260,871.56$                                   140,772.36$                  401,643.93$         16,631,811.97$                 

3 34 16,631,811.97$                              263,045.49$                                   138,598.43$                  401,643.93$         16,368,766.47$                 

3 35 16,368,766.47$                              265,237.54$                                   136,406.39$                  401,643.93$         16,103,528.93$                 

3 36 16,103,528.93$                              267,447.85$                                   134,196.07$                  401,643.93$         15,836,081.08$                 1,752,288.54$                   

4 37 15,836,081.08$                              269,676.59$                                   131,967.34$                  401,643.93$         15,566,404.49$                 

4 38 15,566,404.49$                              271,923.89$                                   129,720.04$                  401,643.93$         15,294,480.60$                 

4 39 15,294,480.60$                              274,189.92$                                   127,454.01$                  401,643.93$         15,020,290.68$                 

4 40 15,020,290.68$                              276,474.84$                                   125,169.09$                  401,643.93$         14,743,815.84$                 

4 41 14,743,815.84$                              278,778.80$                                   122,865.13$                  401,643.93$         14,465,037.05$                 

4 42 14,465,037.05$                              281,101.95$                                   120,541.98$                  401,643.93$         14,183,935.09$                 

4 43 14,183,935.09$                              283,444.47$                                   118,199.46$                  401,643.93$         13,900,490.63$                 

4 44 13,900,490.63$                              285,806.51$                                   115,837.42$                  401,643.93$         13,614,684.12$                 

4 45 13,614,684.12$                              288,188.23$                                   113,455.70$                  401,643.93$         13,326,495.89$                 

4 46 13,326,495.89$                              290,589.80$                                   111,054.13$                  401,643.93$         13,035,906.10$                 

4 47 13,035,906.10$                              293,011.38$                                   108,632.55$                  401,643.93$         12,742,894.72$                 

4 48 12,742,894.72$                              295,453.14$                                   106,190.79$                  401,643.93$         12,447,441.58$                 1,431,087.64$                   

5 49 12,447,441.58$                              297,915.25$                                   103,728.68$                  401,643.93$         12,149,526.34$                 

5 50 12,149,526.34$                              300,397.87$                                   101,246.05$                  401,643.93$         11,849,128.46$                 

5 51 11,849,128.46$                              302,901.19$                                   98,742.74$                    401,643.93$         11,546,227.27$                 

5 52 11,546,227.27$                              305,425.37$                                   96,218.56$                    401,643.93$         11,240,801.90$                 

5 53 11,240,801.90$                              307,970.58$                                   93,673.35$                    401,643.93$         10,932,831.32$                 

5 54 10,932,831.32$                              310,537.00$                                   91,106.93$                    401,643.93$         10,622,294.32$                 

5 55 10,622,294.32$                              313,124.81$                                   88,519.12$                    401,643.93$         10,309,169.52$                 

5 56 10,309,169.52$                              315,734.18$                                   85,909.75$                    401,643.93$         9,993,435.33$                   

5 57 9,993,435.33$                                318,365.30$                                   83,278.63$                    401,643.93$         9,675,070.03$                   

5 58 9,675,070.03$                                321,018.34$                                   80,625.58$                    401,643.93$         9,354,051.69$                   

5 59 9,354,051.69$                                323,693.50$                                   77,950.43$                    401,643.93$         9,030,358.19$                   

5 60 9,030,358.19$                                326,390.94$                                   75,252.98$                    401,643.93$         8,703,967.25$                   1,076,252.80$                   

6 61 8,703,967.25$                                329,110.87$                                   72,533.06$                    401,643.93$         8,374,856.38$                   

6 62 8,374,856.38$                                331,853.46$                                   69,790.47$                    401,643.93$         8,043,002.93$                   

6 63 8,043,002.93$                                334,618.90$                                   67,025.02$                    401,643.93$         7,708,384.02$                   

6 64 7,708,384.02$                                337,407.39$                                   64,236.53$                    401,643.93$         7,370,976.63$                   

6 65 7,370,976.63$                                340,219.12$                                   61,424.81$                    401,643.93$         7,030,757.51$                   

6 66 7,030,757.51$                                343,054.28$                                   58,589.65$                    401,643.93$         6,687,703.22$                   

6 67 6,687,703.22$                                345,913.07$                                   55,730.86$                    401,643.93$         6,341,790.16$                   

6 68 6,341,790.16$                                348,795.68$                                   52,848.25$                    401,643.93$         5,992,994.48$                   

6 69 5,992,994.48$                                351,702.31$                                   49,941.62$                    401,643.93$         5,641,292.17$                   

6 70 5,641,292.17$                                354,633.16$                                   47,010.77$                    401,643.93$         5,286,659.01$                   

6 71 5,286,659.01$                                357,588.44$                                   44,055.49$                    401,643.93$         4,929,070.58$                   

6 72 4,929,070.58$                                360,568.34$                                   41,075.59$                    401,643.93$         4,568,502.24$                   684,262.12$                      

7 73 4,568,502.24$                                363,573.08$                                   38,070.85$                    401,643.93$         4,204,929.16$                   

7 74 4,204,929.16$                                366,602.85$                                   35,041.08$                    401,643.93$         3,838,326.31$                   

7 75 3,838,326.31$                                369,657.88$                                   31,986.05$                    401,643.93$         3,468,668.44$                   

7 76 3,468,668.44$                                372,738.36$                                   28,905.57$                    401,643.93$         3,095,930.08$                   

7 77 3,095,930.08$                                375,844.51$                                   25,799.42$                    401,643.93$         2,720,085.57$                   

7 78 2,720,085.57$                                378,976.55$                                   22,667.38$                    401,643.93$         2,341,109.02$                   

7 79 2,341,109.02$                                382,134.69$                                   19,509.24$                    401,643.93$         1,958,974.34$                   

7 80 1,958,974.34$                                385,319.14$                                   16,324.79$                    401,643.93$         1,573,655.19$                   

7 81 1,573,655.19$                                388,530.13$                                   13,113.79$                    401,643.93$         1,185,125.06$                   

7 82 1,185,125.06$                                391,767.89$                                   9,876.04$                      401,643.93$         793,357.17$                      

7 83 793,357.17$                                   395,032.62$                                   6,611.31$                      401,643.93$         398,324.56$                      

7 84 398,324.56$                                   398,324.56$                                   3,319.37$                      401,643.93$         (0.00)$                                 251,224.89$                      

Loan outstanding from AFDB 22,632,808.33$                   

Interest rate applicable 5% 0.004166667

Loan repayment period (in months) 84

EMI 319,890

Year Installment Outstanding at the Beginning Principle Repayment Interest Installment Paid Outstanding at the End Yearly interest paid

1 1 22,632,808.33$                              225,586.69$                                   94,303.37$                    319,890.06$         22,407,221.65$                 

1 2 22,407,221.65$                              226,526.63$                                   93,363.42$                    319,890.06$         22,180,695.01$                 

1 3 22,180,695.01$                              227,470.49$                                   92,419.56$                    319,890.06$         21,953,224.52$                 

1 4 21,953,224.52$                              228,418.29$                                   91,471.77$                    319,890.06$         21,724,806.24$                 

1 5 21,724,806.24$                              229,370.03$                                   90,520.03$                    319,890.06$         21,495,436.21$                 

1 6 21,495,436.21$                              230,325.74$                                   89,564.32$                    319,890.06$         21,265,110.47$                 

1 7 21,265,110.47$                              231,285.43$                                   88,604.63$                    319,890.06$         21,033,825.04$                 

1 8 21,033,825.04$                              232,249.12$                                   87,640.94$                    319,890.06$         20,801,575.92$                 

1 9 20,801,575.92$                              233,216.82$                                   86,673.23$                    319,890.06$         20,568,359.10$                 

1 10 20,568,359.10$                              234,188.56$                                   85,701.50$                    319,890.06$         20,334,170.54$                 

1 11 20,334,170.54$                              235,164.34$                                   84,725.71$                    319,890.06$         20,099,006.20$                 

1 12 20,099,006.20$                              236,144.20$                                   83,745.86$                    319,890.06$         19,862,862.00$                 1,068,734.33$                   

2 13 19,862,862.00$                              237,128.13$                                   82,761.93$                    319,890.06$         19,625,733.87$                 

2 14 19,625,733.87$                              238,116.16$                                   81,773.89$                    319,890.06$         19,387,617.71$                 

2 15 19,387,617.71$                              239,108.31$                                   80,781.74$                    319,890.06$         19,148,509.39$                 

2 16 19,148,509.39$                              240,104.60$                                   79,785.46$                    319,890.06$         18,908,404.80$                 

2 17 18,908,404.80$                              241,105.04$                                   78,785.02$                    319,890.06$         18,667,299.76$                 

2 18 18,667,299.76$                              242,109.64$                                   77,780.42$                    319,890.06$         18,425,190.12$                 

2 19 18,425,190.12$                              243,118.43$                                   76,771.63$                    319,890.06$         18,182,071.69$                 

2 20 18,182,071.69$                              244,131.42$                                   75,758.63$                    319,890.06$         17,937,940.27$                 

2 21 17,937,940.27$                              245,148.64$                                   74,741.42$                    319,890.06$         17,692,791.63$                 

2 22 17,692,791.63$                              246,170.09$                                   73,719.97$                    319,890.06$         17,446,621.54$                 

2 23 17,446,621.54$                              247,195.80$                                   72,694.26$                    319,890.06$         17,199,425.74$                 

2 24 17,199,425.74$                              248,225.78$                                   71,664.27$                    319,890.06$         16,951,199.96$                 927,018.62$                      

3 25 16,951,199.96$                              249,260.06$                                   70,630.00$                    319,890.06$         16,701,939.91$                 

3 26 16,701,939.91$                              250,298.64$                                   69,591.42$                    319,890.06$         16,451,641.27$                 

3 27 16,451,641.27$                              251,341.55$                                   68,548.51$                    319,890.06$         16,200,299.72$                 

3 28 16,200,299.72$                              252,388.81$                                   67,501.25$                    319,890.06$         15,947,910.91$                 

3 29 15,947,910.91$                              253,440.43$                                   66,449.63$                    319,890.06$         15,694,470.49$                 

3 30 15,694,470.49$                              254,496.43$                                   65,393.63$                    319,890.06$         15,439,974.06$                 

3 31 15,439,974.06$                              255,556.83$                                   64,333.23$                    319,890.06$         15,184,417.23$                 

3 32 15,184,417.23$                              256,621.65$                                   63,268.41$                    319,890.06$         14,927,795.58$                 

3 33 14,927,795.58$                              257,690.91$                                   62,199.15$                    319,890.06$         14,670,104.67$                 

3 34 14,670,104.67$                              258,764.62$                                   61,125.44$                    319,890.06$         14,411,340.05$                 

3 35 14,411,340.05$                              259,842.80$                                   60,047.25$                    319,890.06$         14,151,497.25$                 

3 36 14,151,497.25$                              260,925.48$                                   58,964.57$                    319,890.06$         13,890,571.76$                 778,052.46$                      

4 37 13,890,571.76$                              262,012.67$                                   57,877.38$                    319,890.06$         13,628,559.09$                 

4 38 13,628,559.09$                              263,104.39$                                   56,785.66$                    319,890.06$         13,365,454.70$                 

4 39 13,365,454.70$                              264,200.66$                                   55,689.39$                    319,890.06$         13,101,254.04$                 

4 40 13,101,254.04$                              265,301.50$                                   54,588.56$                    319,890.06$         12,835,952.54$                 

4 41 12,835,952.54$                              266,406.92$                                   53,483.14$                    319,890.06$         12,569,545.62$                 

4 42 12,569,545.62$                              267,516.95$                                   52,373.11$                    319,890.06$         12,302,028.67$                 

4 43 12,302,028.67$                              268,631.60$                                   51,258.45$                    319,890.06$         12,033,397.07$                 

4 44 12,033,397.07$                              269,750.90$                                   50,139.15$                    319,890.06$         11,763,646.17$                 

4 45 11,763,646.17$                              270,874.86$                                   49,015.19$                    319,890.06$         11,492,771.31$                 

4 46 11,492,771.31$                              272,003.51$                                   47,886.55$                    319,890.06$         11,220,767.80$                 

4 47 11,220,767.80$                              273,136.86$                                   46,753.20$                    319,890.06$         10,947,630.95$                 

4 48 10,947,630.95$                              274,274.93$                                   45,615.13$                    319,890.06$         10,673,356.02$                 621,464.92$                      

5 49 10,673,356.02$                              275,417.74$                                   44,472.32$                    319,890.06$         10,397,938.28$                 

5 50 10,397,938.28$                              276,565.31$                                   43,324.74$                    319,890.06$         10,121,372.97$                 

5 51 10,121,372.97$                              277,717.67$                                   42,172.39$                    319,890.06$         9,843,655.30$                   

5 52 9,843,655.30$                                278,874.82$                                   41,015.23$                    319,890.06$         9,564,780.48$                   

5 53 9,564,780.48$                                280,036.80$                                   39,853.25$                    319,890.06$         9,284,743.67$                   

5 54 9,284,743.67$                                281,203.62$                                   38,686.43$                    319,890.06$         9,003,540.05$                   

5 55 9,003,540.05$                                282,375.30$                                   37,514.75$                    319,890.06$         8,721,164.75$                   

5 56 8,721,164.75$                                283,551.87$                                   36,338.19$                    319,890.06$         8,437,612.88$                   

5 57 8,437,612.88$                                284,733.33$                                   35,156.72$                    319,890.06$         8,152,879.54$                   

5 58 8,152,879.54$                                285,919.72$                                   33,970.33$                    319,890.06$         7,866,959.82$                   

5 59 7,866,959.82$                                287,111.06$                                   32,779.00$                    319,890.06$         7,579,848.76$                   

5 60 7,579,848.76$                                288,307.35$                                   31,582.70$                    319,890.06$         7,291,541.41$                   456,866.05$                      

6 61 7,291,541.41$                                289,508.63$                                   30,381.42$                    319,890.06$         7,002,032.78$                   

6 62 7,002,032.78$                                290,714.92$                                   29,175.14$                    319,890.06$         6,711,317.86$                   

6 63 6,711,317.86$                                291,926.23$                                   27,963.82$                    319,890.06$         6,419,391.63$                   

6 64 6,419,391.63$                                293,142.59$                                   26,747.47$                    319,890.06$         6,126,249.04$                   

6 65 6,126,249.04$                                294,364.02$                                   25,526.04$                    319,890.06$         5,831,885.02$                   

6 66 5,831,885.02$                                295,590.53$                                   24,299.52$                    319,890.06$         5,536,294.49$                   

6 67 5,536,294.49$                                296,822.16$                                   23,067.89$                    319,890.06$         5,239,472.33$                   

6 68 5,239,472.33$                                298,058.92$                                   21,831.13$                    319,890.06$         4,941,413.41$                   

6 69 4,941,413.41$                                299,300.83$                                   20,589.22$                    319,890.06$         4,642,112.57$                   

6 70 4,642,112.57$                                300,547.92$                                   19,342.14$                    319,890.06$         4,341,564.66$                   

6 71 4,341,564.66$                                301,800.20$                                   18,089.85$                    319,890.06$         4,039,764.45$                   

6 72 4,039,764.45$                                303,057.70$                                   16,832.35$                    319,890.06$         3,736,706.75$                   283,846.00$                      

7 73 3,736,706.75$                                304,320.44$                                   15,569.61$                    319,890.06$         3,432,386.31$                   

7 74 3,432,386.31$                                305,588.45$                                   14,301.61$                    319,890.06$         3,126,797.86$                   

7 75 3,126,797.86$                                306,861.73$                                   13,028.32$                    319,890.06$         2,819,936.13$                   

7 76 2,819,936.13$                                308,140.32$                                   11,749.73$                    319,890.06$         2,511,795.81$                   

7 77 2,511,795.81$                                309,424.24$                                   10,465.82$                    319,890.06$         2,202,371.57$                   

7 78 2,202,371.57$                                310,713.51$                                   9,176.55$                      319,890.06$         1,891,658.06$                   

7 79 1,891,658.06$                                312,008.15$                                   7,881.91$                      319,890.06$         1,579,649.92$                   

7 80 1,579,649.92$                                313,308.18$                                   6,581.87$                      319,890.06$         1,266,341.74$                   

7 81 1,266,341.74$                                314,613.63$                                   5,276.42$                      319,890.06$         951,728.11$                      

7 82 951,728.11$                                   315,924.52$                                   3,965.53$                      319,890.06$         635,803.58$                      

7 83 635,803.58$                                   317,240.87$                                   2,649.18$                      319,890.06$         318,562.71$                      

7 84 318,562.71$                                   318,562.71$                                   1,327.34$                      319,890.06$         (0.00)$                                 101,973.91$                      



Costing Assumptions

Direct Operating Costs

Number of employees Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Salary per 

employee 

(TSH per annum)

Admin department 66 72 78 85 90 95 100 1.20$                       

Factory department 353 400 415 430 450 465 480 1.11$                       

Selling department 10 12 15 20 25 30 35 1.36$                       

Total 429 484 508 535 565 590 615 3.67$                       

Other direct Operating Costs

Yearly purchasing costs of raw seeds Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Seeds crushed in a year 125,000,000              125,000,000              125,000,000              125,000,000              125,000,000              125,000,000              125,000,000              

Purchase price of seeds 1,439                           1,511                           1,586                           1,666                           1,749                           1,837                           1,928                           

Total purchase cost of seeds 179,875,000,000     188,868,750,000     198,312,187,500     208,227,796,875     218,639,186,719     229,571,146,055     241,049,703,357     

Total purchase cost of seeds in millions 179,875.00               188,868.75               198,312.19               208,227.80               218,639.19               229,571.15               241,049.70               

Yearly purchasing costs of seed cake Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Seed cake purchased from outside 5,000,000                  5,000,000                  5,000,000                  5,000,000                  5,000,000                  5,000,000                  5,000,000                  

Purchase price of seed cake 450                              473                              496                              521                              547                              574                              603                              

Total purchase cost of seed cake 2,250,000,000         2,362,500,000         2,480,625,000         2,604,656,250         2,734,889,063         2,871,633,516         3,015,215,191         

Total purchase cost of seed cake in millions 2,250.00                    2,362.50                    2,480.63                    2,604.66                    2,734.89                    2,871.63                    3,015.22                    

Yearly purchasing costs of crude oil Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Crude oil generated in-house 39,500,000                39,500,000                39,500,000                39,500,000                39,500,000                39,500,000                39,500,000                

Crude oil to be purchased from outside 23,657,895                23,657,895                23,657,895                23,657,895                23,657,895                23,657,895                23,657,895                

Purchase price of crude oil 3,395                           3,565                           3,743                           3,930                           4,127                           4,333                           4,550                           

Total purchase cost of crude oil 80,318,552,632       84,334,480,263       88,551,204,276       92,978,764,490       97,627,702,715       102,509,087,850     107,634,542,243     

Total purchase cost of crude oil in millions 80,318.55                  84,334.48                  88,551.20                  92,978.76                  97,627.70                  102,509.09               107,634.54               

By-products

Laundry soap plant Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Raw material cost per kg 0.71                             

Raw material cost per MT 714.29                        

Yearly metric tonns to be produced 15,000.00                  

Purchase cost per MT USD 10.71                           11.12                           11.54                           11.98                           12.44                           12.91                           13.40                           

Detergent plant Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Raw material cost per kg 1.25                             

Raw material cost per MT 1250

Yearly metric tonns to be produced 15,000.00                  

Purchase cost per MT USD 18.75                           19.46                           20.20                           20.97                           21.77                           22.59                           23.45                           

SF Doc (cost of production) Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Purchase cost of seed cake 2,250.00                     2,362.50                     2,480.63                     2,604.66                     2,734.89                     2,871.63                     3,015.22                     

Cost of production 1% 1% 1% 1% 1% 1% 1%

Raw material cost per MT 22.50                           23.63                           24.81                           26.05                           27.35                           28.72                           30.15                           

Particulars Year 1

Payment Processing Fees 0.1% of total revenue

Customer access & services 1% of total revenue

Office Maintenance services 1% of total revenue

Provident fund of employees 14% of total salary per year

Land rent 20.00                           TSH million per year

Electricity expense 1,138.07                     TSH million per year

Repair and maintenance Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Charges on revenue 2.0% 2.0% 2.3% 3.0% 3.4% 4.0% 4.5%

Consumables USD

Caustic soda 0.08$                           

Phosphoric acid 0.08$                           

Bleeching earth 0.40$                           

Filter aid 0.02$                           

Citric acid 0.01$                           

TBHQ 0.09$                           

VIT 0.18$                           

Hexane 0.26$                           

Sulphuric acid 0.04$                           

Indirect Operating Costs

Particulars Amount 

Telephone & Electricity expenses 0.20$                           per annum

Stationery expenses 0.05$                           per annum

SMS/E-mail/Internet services 0.03$                           per annum

Conveyance 1.50$                           per annum

Office expenses 0.50$                           per annum

Vehicle Insurance 0.50$                           per annum

Professional fees 0.06$                           per annum

Website maintenance 0.16$                           per annum

Promotions & Advertisements 0.25$                           per annum

Amortization expenses Rate Amount

Startup Cost 18,600,000.00$        

Expenses to be amortize 18,600,000.00$        

Period For amortization in years 5 years

Number of projected years 5 years

Income tax 

Applicable income tax rate on earnings before taxes 30%

Inflation rate 3.80%



Revenue Built-Up  

Production of edible oil

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Total refined oil sales in MT 60,000.00                      60,000.00                        60,000.00                        60,000.00                           60,000.00                                       60,000.00                          60,000.00                            

Total refined oil sales in Liters 65,217,391.30               65,217,391.30                 65,217,391.30                 65,217,391.30                    65,217,391.30                               65,217,391.30                  65,217,391.30                    

Sales price per kg 6,522.00                        6,848.10                          7,190.51                          7,550.03                             7,927.53                                         8,323.91                            8,740.10                              

1 ltr 3 ltr 5 ltr 3 ltr 5 ltr 10 ltr 20 ltr

Packing costs per item 431.58                            633.17                              1,079.25                          1,205.00                              1,585.00                                         4,110.00                            6,310.00                              

Sales percentage 50% 25% 25% 20% 30% 25% 25%

Sales quantity to be packed 60% 60% 60% 40% 40% 40% 40%

Sales quantity in liters 19,565,217                    9,782,609                        9,782,609                        5,217,391                           7,826,087                                       6,521,739                          6,521,739                            

Quantity to be packed 1.00                                3.00                                  5.00                                  3.00                                     5.00                                                10.00                                 20.00                                   

Packing in units 19,565,217                     3,260,870                         1,956,522                         1,739,130                            1,565,217                                       652,174                             326,087                                

Total packing costs 8,444,021,739.13          2,064,673,913.04            2,111,576,086.96            2,095,652,173.91               2,480,869,565.22                          2,680,434,782.61             2,057,608,695.65               

Total packing costs in millions 8,444.02                        2,064.67                          2,111.58                          2,095.65                             2,480.87                                         2,680.43                            2,057.61                              

CALCULATION OF SALES VALUE PER YEAR

Particulars

Selling price Sale value in millions Selling price Sale value in millions Selling price Sale value in millions Selling price Sale value in millions Selling price Sale value in millions Selling price

Sale value in 

millions Selling price Sale value in millions

Pet bottles

 1 liters 6,522.00                        127,604.35                      6,848.10                          133,984.57                         7,190.51                                         140,683.79                       7,550.03                              147,717.98               7,927.53      155,103.88                  8,323.91                              162,859.08              8,740.10                171,002.03                       

 3 liters 18,905.00                      61,646.74                        19,883.00                        64,835.87                           20,910.00                                       68,184.78                          21,787.00                            71,044.57                  23,122.00    75,397.83                    24,311.00                            79,275.00                25,559.00              83,344.57                         

 5 liters 31,532.00                      61,693.04                        33,162.00                        64,882.17                           34,874.00                                       68,231.74                          36,672.00                            71,749.57                  38,559.00    75,441.52                    40,541.00                            79,319.35                42,622.00              83,390.87                         

Jerry can

 3 liters 19,477.00                      33,873.04                        20,455.00                        35,573.91                           21,482.00                                       37,360.00                          22,561.00                            39,236.52                  23,693.00    41,205.22                    24,882.00                            43,273.04                26,131.00              45,445.22                         

 5 liters 32,038.00                      50,146.43                        33,668.00                        52,697.74                           35,380.00                                       55,377.39                          37,178.00                            58,191.65                  39,065.00    61,145.22                    41,047.00                            64,247.48                43,128.00              67,504.70                         

Bucket

 10 liters 65,015.00                      42,401.09                        68,276.00                        44,527.83                           71,700.00                                       46,760.87                          75,295.00                            49,105.43                  79,070.00    51,567.39                    83,034.00                            54,152.61                87,196.00              56,866.96                         

 20 liters 128,119.00                    41,777.93                        134,641.00                      43,904.67                           141,489.00                                     46,137.72                          148,679.00                          48,482.28                  156,229.00  50,944.24                    164,157.00                          53,529.46                172,481.00            56,243.80                         

Total sales volumne 419,142.63                      440,406.76                         462,736.29                       485,528.00               510,805.30                  536,656.01              563,798.14                       

Laundry soap plant Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Selling price per kg 1.25                                

Selling price per MT 1,250.00                        

Capacity to be produced 15,000.00                      

Revenue per MT USD 18.75 19.74                                20.79                                21.89                                   23.05                                              24.27                                 25.56                                   

Detergent plant Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Selling price per kg 1.79                                

Selling price per MT 1,785.71                        

Capacity to be produced 15,000.00                      

Revenue per MT USD 26.79                              28.21                                29.70                                31.27                                   32.93                                              34.68                                 36.52                                   

Year 6 Year 7Year 5

Particulars

Pet Bottles Jerry Can Bucket

Year 1 Year 2 Year 3 Year 4



Profit and Loss Statement

(Amount in USD Millions)

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Revenue earned from patients

Primary product

Edible oil 149.69                           157.29                           165.26                           173.40                           182.43                           191.66                           201.36                           

By-products

Laundry soap 18.75                             19.74                             20.79                             21.89                             23.05                             24.27                             25.56                             

Detergent plant 26.79                             28.21                             29.70                             31.27                             32.93                             34.68                             36.52                             

Total Revenue 195.23                           205.24                           215.75                           226.57                           238.41                           250.61                           263.43                           

Less: Direct Operating Costs

Total purchase cost of seeds 64.24                              67.45                              70.83                              74.37                              78.09                              81.99                              86.09                              

Total purchase cost of seed cake 0.80                                0.84                                0.89                                0.93                                0.98                                1.03                                1.08                                

Total purchase cost of crude oil 28.69                              30.12                              31.63                              33.21                              34.87                              36.61                              38.44                              

Total raw material of laundry soap 10.71                              11.12                              11.54                              11.98                              12.44                              12.91                              13.40                              

Total raw material of detergent plant 18.75                              19.46                              20.20                              20.97                              21.77                              22.59                              23.45                              

Total cost of production of SF DOC 22.50                              23.63                              24.81                              26.05                              27.35                              28.72                              30.15                              

SALARY

Factory department 0.14                                0.17                                0.18                                0.20                                0.22                                0.23                                0.25                                

Electricity and power 0.41                               0.43                               0.45                               0.47                               0.49                               0.52                               0.54                               

Payment Processing Fees 0.20                               0.21                               0.22                               0.23                               0.24                               0.25                               0.26                               

Customer access & services 1.95                               2.05                               2.16                               2.27                               2.38                               2.51                               2.63                               

FUEL OIL AND LUBRICANTS

Coal 0.33                               0.35                               0.37                               0.39                               0.41                               0.43                               0.45                               

Diesel 0.01                               0.01                               0.01                               0.01                               0.01                               0.01                               0.01                               

Total Costs 148.73                           155.83                           163.27                           171.06                           179.23                           187.79                           196.77                           

Gross Profit 46.50                             49.40                             52.48                             55.51                             59.18                             62.82                             66.66                             

Gross Profit % 23.82% 24.07% 24.33% 24.50% 24.82% 25.07% 25.31%

Indirect Operating Costs

Office Maintenance services 1.95                               2.05                               2.16                               2.27                               2.38                               2.51                               2.63                               

Repair and maintenance 3.90                               4.10                               4.96                               6.80                               8.11                               10.02                             11.85                             

Land rent 0.01                               0.01                               0.01                               0.01                               0.01                               0.01                               0.01                               

Provident fund of employees 0.02                               0.03                               0.03                               0.03                               0.04                               0.04                               0.04                               

SALARY

Admin department 0.03                                0.03                                0.04                                0.04                                0.04                                0.04                                0.05                                

Selling department 0.00                                0.01                                0.01                                0.01                                0.01                                0.02                                0.02                                

Consumables expenses 1.15                                1.21                               1.27                               1.33                               1.40                               1.46                               1.54                               

Telephone & Electricity expenses 0.20                               0.21                               0.22                               0.23                               0.24                               0.26                               0.27                               

Stationery expenses 0.05                               0.05                               0.05                               0.05                               0.05                               0.06                               0.06                               

SMS/E-mail/Internet services 0.03                               0.03                               0.03                               0.03                               0.03                               0.03                               0.03                               

Conveyance 1.50                               1.58                               1.65                               1.74                               1.82                               1.91                               2.01                               

Office expenses 0.50                               0.53                               0.55                               0.58                               0.61                               0.64                               0.67                               

Vehicle Insurance 0.50                               0.53                               0.55                               0.58                               0.61                               0.64                               0.67                               

Professional fees 0.06                               0.06                               0.07                               0.07                               0.07                               0.08                               0.08                               

Website maintenance 0.16                               0.17                               0.18                               0.19                               0.19                               0.20                               0.21                               

Promotions & Advertisements 0.25                               0.26                               0.28                               0.29                               0.30                               0.32                               0.34                               

Total expenses 10.31                             10.84                             12.04                             14.23                             15.92                             18.24                             20.49                             

Earning before interest and taxes 36.19                             38.56                             40.45                             41.28                             43.26                             44.58                             46.18                             

Interest on loan borrowed 3.37                               2.97                               2.53                               2.05                               1.53                               0.97                               0.35                               

Amortisation of startup cost 2.66                               2.66                               2.66                               2.66                               2.66                               2.66                               2.66                               

Depriciation on plant and machinery 2.08                               1.82                               1.59                               1.39                               1.22                               1.06                               0.93                               

Depriciation on building 0.37                               0.37                               0.37                               0.37                               0.37                               0.37                               0.37                               

Earning before taxes 27.71                             30.75                             33.30                             34.80                             37.48                             39.52                             41.86                             

Less: Taxes 8.31                               9.22                               9.99                               10.44                             11.24                             11.86                             12.56                             

Net Profit 19.40                             21.52                             23.31                             24.36                             26.24                             27.66                             29.30                             

Net Profit % 9.94% 10.49% 10.80% 10.75% 11.00% 11.04% 11.12%
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Cash Flow Statement

(Amount in USD Millions)

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Cash at the start of year -                                 27.00                            45.68                            65.38                           85.39                           106.38                         128.01                         

Add: Cash Inflows

Revenues 195.23                          205.24                          215.75                          226.57                         238.41                         250.61                         263.43                         

Capital Introduced

Loan 46.83                            

Cash Outflows

Direct Operating Expenses 148.73                          155.83                          163.27                          171.06                         179.23                         187.79                         196.77                         

Indirect Operating Expenses 10.31                            10.84                            12.04                            14.23                           15.92                           18.24                           20.49                           

Interest on loan borrowed 3.37                              2.97                              2.53                              2.05                             1.53                             0.97                             0.35                             

Taxes 8.31                              9.22                              9.99                              10.44                           11.24                           11.86                           12.56                           

Loan repayment 5.28                              5.69                              6.13                              6.61                             7.13                             7.69                             8.31                             

Change in working capital 39.05                            2.00                              2.10                              2.16                             2.37                             2.44                             2.56                             

Less: Total Cash outflow 215.06                          186.56                          196.06                          206.55                         217.43                         228.99                         241.03                         

Changes in Cash during the year 27.00                            18.68                            19.70                            20.01                           20.99                           21.63                           22.40                           

Closing Cash Balance 27.00                            45.68                            65.38                            85.39                           106.38                        128.01                        150.41                        
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Balance Sheet Statement

(Amount in USD Millions)

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Assets

Fixed Assets

Tangible Assets

Plant and machinery 16.61                          14.53                            12.72                            11.13                            9.74                               8.52                               7.45                               

Less: Depreciation 2.08                            1.82                               1.59                               1.39                               1.22                               1.06                               0.93                               

Balance 14.53                          12.72                            11.13                            9.74                               8.52                               7.45                               6.52                               

Land 0.23                            0.23                               0.23                               0.23                               0.23                               0.23                               0.23                               

Depreciation -                              -                                 -                                 -                                 -                                 -                                 -                                 

Less: Balance 0.23                            0.23                               0.23                               0.23                               0.23                               0.23                               0.23                               

Building 7.46                            7.09                               6.71                               6.34                               5.97                               5.60                               5.22                               

Depreciation 0.37                            0.37                               0.37                               0.37                               0.37                               0.37                               0.37                               

Less: Balance 7.09                            6.71                               6.34                               5.97                               5.60                               5.22                               4.85                               

Contingency 12.19                          12.19                            12.19                            12.19                            12.19                            12.19                            12.19                            

Total Fixed Assets 34.04                          31.85                            29.89                            28.12                            26.53                            25.10                            23.79                            

Current Assets

Cash Balance 27.00                          45.68                            65.38                            85.39                            106.38                          128.01                          150.41                          

Debtors 39.05                          41.05                            43.15                            45.31                            47.68                            50.12                            52.69                            

Total Current Assets 66.05                          86.73                            108.53                          130.70                          154.06                          178.13                          203.09                          

Other Start up expenses 18.60                          15.94                            13.29                            10.63                            7.97                               5.31                               2.66                               

Amortization 2.66                            2.66                               2.66                               2.66                               2.66                               2.66                               2.66                               

Balance 15.94                          13.29                            10.63                            7.97                               5.31                               2.66                               (0.00)                             

Total Assets 116.03                        131.86                          149.04                          166.80                          185.91                          205.88                          226.88                          

Liabilities & Capital

Long Term Liabilities 41.54                          35.85                            29.73                            23.12                            16.00                            8.31                               (0.00)                             

Total Liabilities 41.54                          35.85                            29.73                            23.12                            16.00                            8.31                               (0.00)                             

Paid In Capital 55.09                          55.09                            55.09                            55.09                            55.09                            55.09                            55.09                            

Retained Earnings -                              19.40                            40.92                            64.23                            88.59                            114.82                          142.49                          

Earnings 19.40                          21.52                            23.31                            24.36                            26.24                            27.66                            29.30                            

Total Capital 74.49                          96.01                            119.32                          143.68                          169.91                          197.58                          226.88                          

Total Liabilities & Capital 116.03                        131.86                          149.04                          166.80                          185.91                          205.88                          226.88                          

Check -                              -                                 -                                 -                                 -                                 -                                 -                                 



Summarized Yearly Reports

(Amount in USD Millions)

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Income Statement Summary Total Revenue 195.23                          205.24                          215.75                          226.57                          238.41                          250.61                          263.43                          

Total Direct Expenses 148.73                          155.83                          163.27                          171.06                          179.23                          187.79                          196.77                          

Gross Profit 46.50                            49.40                            52.48                            55.51                            59.18                            62.82                            66.66                            

EBIDTA 36.19                            38.56                            40.45                            41.28                            43.26                            44.58                            46.18                            

Net Profit 19.40                            21.52                            23.31                            24.36                            26.24                            27.66                            29.30                            

Balance Sheet Summary Net Tangible Assets 34.04                            31.85                            29.89                            28.12                            26.53                            25.10                            23.79                            

Total Current Assets 66.05                            86.73                            108.53                          130.70                          154.06                          178.13                          203.09                          

Total Assets 116.03                          131.86                          149.04                          166.80                          185.91                          205.88                          226.88                          

Long term liability 41.54                            35.85                            29.73                            23.12                            16.00                            8.31                              (0.00)                             

Total Capital 74.49                            96.01                            119.32                          143.68                          169.91                          197.58                          226.88                          

Cash Flow Summary Cash and Cash Equivalents-Beginning -                                27.00                            45.68                            65.38                            85.39                            106.38                          128.01                          

Cash Inflows 242.06                          205.24                          215.75                          226.57                          238.41                          250.61                          263.43                          

Cash outflows 215.06                          186.56                          196.06                          206.55                          217.43                          228.99                          241.03                          

Net Increase (Decrease) In Cash 27.00                            18.68                            19.70                            20.01                            20.99                            21.63                            22.40                            

Cash and Cash Equivalents-End 27.00                            45.68                            65.38                            85.39                            106.38                          128.01                          150.41                          

Ratios Gross Margin 23.82% 24.07% 24.33% 24.50% 24.82% 25.07% 25.31%

Net Profit Margin 9.94% 10.49% 10.80% 10.75% 11.00% 11.04% 11.12%



Return on investments (ROI)
(Amount in USD Millions)

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

EBITDA 36.19                     38.56                        40.45                        41.28                        43.26                        44.58                        46.18                        

Multiple 10.00                     10.00                        10.00                        10.00                        10.00                        10.00                        10.00                        

Enterprise value 361.91                   385.64                      404.45                      412.78                      432.60                      445.83                      461.79                      

Average working capital 12.25                     25.44                        39.40                        53.79                        69.03                        84.91                        101.55                      

Sub total 349.66                   360.20                       365.05                       358.99                       363.57                       360.91                       360.25                       

Investor allocation 12% 12% 12% 12% 12% 12% 12%

Investor allocation amount 41.96                     43.22                        43.81                        43.08                        43.63                        43.31                        43.23                        

Investment amount 46.83                     46.83                        46.83                        46.83                        46.83                        46.83                        46.83                        

Total to investors 88.79                     90.05                         90.63                         89.90                         90.45                         90.14                         90.06                         

ROI (in times) 1.90                       1.92                           1.94                           1.92                           1.93                           1.92                           1.92                           
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Breakeven analysis
(Amount in USD Millions)

Particulars Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7

Fixed costs 96.98                    101.83                    106.92                    112.26                    117.88                    123.77                    129.96                    

Variable costs 10.10                    10.64                      11.84                      14.03                      15.72                      18.04                      20.29                      

Breakeven sales required 107.07                  112.46                    118.76                    126.29                    133.60                    141.81                    150.25                    

Total sales 195.23                 205.24                   215.75                   226.57                   238.41                   250.61                   263.43                   

Increased sales from BEP 88.16                    92.77                      97.00                      100.28                    104.81                    108.80                    113.18                    
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Internal rate of return (IRR)

(Amount in USD Millions)

Years Projected Profits Discounting Factor Net Present Value

1 19.40$                            0.870 16.87$                            

2 21.52$                            0.756 16.27$                            

3 23.31$                            0.658 15.32$                            

4 24.36$                            0.572 13.93$                            

5 26.24$                            0.497 13.04$                            

6 27.66$                            0.432 11.96$                            

7 29.30$                            0.376 11.02$                            

Net value of cashflows 171.79$                          98.42$                            

Discounting factor (WACC) 15%

IRR 8.28%
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